
Extract from Hansard 
[COUNCIL - Tuesday, 11 November 2003] 

 p12918a-12919a 
Hon Nick Griffiths; Hon Dee Margetts 

 [1] 

ECONOMIC REGULATION AUTHORITY BILL 2002 
Third Reading 

HON NICK GRIFFITHS (East Metropolitan - Minister for Housing and Works) [3.55 pm]:  I move - 

That the Bill be now read a third time. 

HON DEE MARGETTS (Agricultural) [3.55 pm]:  I rise at the third reading of the Bill to express the deep 
disappointment of the Greens (WA) at the way the Bill has been considered by the Parliament.  We are 
disappointed by the lack of proper information provided to us upon which we could base our decisions, the final 
result of which will have wide impacts on the people of Western Australia.  This is important to many people, 
especially people in regional Western Australia, part of which I represent as a member for the Agricultural 
Region. 

A few days ago I attended a meeting at Jerramungup in which over 100 people participated.  They came from the 
shires of Jerramungup, Gnowangerup and Lake Grace to express their concern about the lack of reliable services 
for those people who could access the electricity grid.  They also expressed concern about the many people who 
wanted to invest money in the region but had no indication at all that they could access the grid at some stage.  
Instead of people in regional Western Australia coming to a meeting and saying that their towns were losing 
interest and they needed help, they said that parts of rural Western Australia were vital and that people wished to 
diversify but that the opportunity for that diversification was not being made available by the Government.  
People cannot operate successful businesses when power goes off up to nine times a day or in the evening.  The 
amount of damage that power failures cause to electrical equipment and to people’s business is significant.   

Why does this relate to the Bill we are considering?  I believe that in the not too distant future if those events 
come together, no minister will be prepared to take responsibility for the impacts of the regulations on parts of 
Western Australia, particularly regional Western Australia.  It is very clear to many observers that major utilities 
like Western Power are operating on the basis of reducing their ongoing commitments to the community so as to 
increase their network.  If networks expand at the same time as services are not being properly provided, we will 
end up with a rather hollow vessel that is unable to maintain existing services let alone extended services in 
regional areas.  We run the risk of having a utility that is being regulated and prepared for investment on the 
basis of some concept of international competitiveness but not being regulated in a way that serves the needs and 
the public interest of Western Australians, particularly in regional Western Australia. 

At this third reading stage it is quite clear to me that the majority of sectors, communities and industries, when 
and if asked, are very concerned about this kind of direction.  Clearly unions representing any aspects of the 
electricity, gas, water and rail industries are extremely concerned.  Clearly the Western Australian Council of 
Social Service is extremely concerned.  The Western Australian conservation movement is extremely concerned.  
If provided with information, people from local government in regional Western Australia, when asked, would 
be extremely concerned about the implications of bringing under a very narrow framework so much regulation 
of so many areas that are absolutely vital to people’s lives, livelihoods and enjoyment of life.  That includes, 
obviously, water as a necessity of life.  We cannot and should not take for granted the quality and reliability of 
our water supply.  As I have mentioned, the quality and reliability of electricity and other power supplies, 
including gas, can be an issue of life and death to some people’s businesses.  There is a considerable level of 
discontent in regional Western Australia about how deregulation of the water industry is working now.  By 
placing the regulation into an even narrower regime, with less skilled and specialist advice, less accountability to 
the parliamentary process and less accountability even to other areas of government, we are heading in a very 
dangerous direction.  

By the third reading debate, this Parliament should have had access to the best advice available on the direction 
it is being asked to take.  Right from the beginning the Parliament should have had access to the reports that Hon 
Robin Chapple and I asked for.  I understand that only part of the Frontier Economics Pty Ltd report has been 
made available.  I do not have a copy of it.  At the third reading stage of this Bill, one of the major reports we 
should all have read, to help us make the best decision for the people of Western Australia, is available only in 
part, if at all.  That is not good enough.  This is a sad and sorry saga that will impact on many aspects of Western 
Australia from now on.  I am totally perplexed as to why a State Labor Government would take this approach.  I 
have just had placed in front of me - the first time I have laid eyes on it - a copy of the Frontier Economics 
recommendation to the electricity reform implementation unit. 

We know from the speeches already made that the Liberal Party, while expressing some concerns about this Bill, 
has agreed to pass it.  One Nation members have often expressed their concern, and their party went to the 
election expressing its deep concern about national competition policy.  Here we have the absolute embodiment 
of some of the worst aspects of national competition policy, and yet One Nation has agreed to pass the Bill.  I 
have no idea of the current National Party view on national competition policy, but that party has expressed little 
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concern about this Bill.  I am fully aware that many constituents in regional Western Australia share the concerns 
of the Greens (WA) about putting such important roles of government in the hands of narrowly focused 
economic rationalists.  I do not know how many members of this Chamber have attempted to speak to people 
from Treasury from time to time about the debates about the public interest.  I do not know how many members 
have tried to find out why legitimate public interests have not been considered seriously by those people whose 
role and job it is to make decisions about whether a State like Western Australia is taking the right ideological 
line.  I call it the new McCarthyism - the competition thought police will control not only the existing legislation 
but also legislation in the future.   

People who have spoken in depth to those whose role is to be part of that decision-making process might 
understand how very frustrating it is that, no matter what is written in a public interest test, those people who 
have a very narrow ideological view simply do not believe that the issues of community concern, equity, 
sustainability and fairness have any real role in the public interest.  It is not good enough that the topics are 
written as an option in this legislation.  Obviously I intend to look in more detail at the Frontier Economics 
report; that is, the bits we have been allowed to see.  My question to the minister, if he has the chance to respond, 
is whether the recommendations of this report ever saw the light of day.  It is unlikely, considering the timing, 
that they ever had the chance to be included in the Economic Regulation Authority Bill.  I do not know how they 
possibly could have had that chance.  With those words of deep disappointment, I indicate - this will be no 
surprise to anybody here - that the Greens (WA) oppose this legislation in the strongest terms.   

Question put and a division taken with the following result - 

Ayes (26) 

Hon Alan Cadby Hon Paddy Embry Hon Barry House Hon Tom Stephens 
Hon George Cash Hon John Fischer Hon Robyn McSweeney Hon Bill Stretch 
Hon Kim Chance Hon Jon Ford Hon Norman Moore Hon Derrick Tomlinson 
Hon Murray Criddle Hon Peter Foss Hon Simon O’Brien Hon Ken Travers 
Hon Bruce Donaldson Hon Nick Griffiths Hon Louise Pratt Hon Ed Dermer (Teller) 
Hon Kate Doust Hon Ray Halligan Hon Ljiljanna Ravlich  
Hon Sue Ellery Hon Frank Hough Hon Barbara Scott  

Noes (5) 

Hon Dee Margetts Hon Christine Sharp Hon Giz Watson Hon Robin Chapple (Teller) 
Hon Jim Scott 

Question thus passed.   

Bill read a third time and returned to the Assembly with amendments.   
 


